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Introduction: The Problem of U.S. National Debt

The USDIC (United States Debt Inverse Coin) was conceived in response to the alarming growth of the
U.S. national debt, which has reached $36 trillion (as of 2024). This increasing debt threatens the
purchasing power of U.S. citizens by devaluing the U.S. Dollar and leading to persistent price increases.

Why is everything more expensive today than 50 years ago? With advances in technology and
production efficiencies, goods should be more affordable. Yet prices for everyday items have increased
dramatically—by up to 500% for products such as cars and candy bars. This inflation is not simply due to
profit-seeking corporations or tax policies, but is also driven by systemic fiscal policies that weaken the
dollar over time.

This issue transcends party lines and has far-reaching implications for future generations. Inspired by the
challenges posed by growing debt, USDIC introduces a burn and mint mechanism to manage its supply
and potentially promote scarcity. USDIC offers a cryptocurrency that reflects debt trends and serves as a
platform for activism, empowering holders to engage with the consequences of unsustainable
borrowing.

Regulatory Compliance

USDIC does not represent an investment contract. The supply of USDIC is inspired by U.S. national debt
levels and intended to engage users with fiscal policies through tokenomics that reflect debt trends. The
project aims to comply with current cryptocurrency regulations and will adapt as necessary to meet
future regulatory developments.

Tokenomics

USDIC will launch with an initial supply of 36 trillion tokens, inspired by the U.S. debt amount at launch,
distributed as follows:



e Founder Wallet: 5.4 trillion tokens (15%)
e  First Liquidity Pool (LP): 1 trillion tokens paired with 1 SOL at a 4% fee
e Second Liquidity Pool (LP): 12 trillion tokens paired with 12 SOL at a 0.25% fee

e Reserve Wallet: 17.6 trillion tokens held for future use and burns

Rationale for Two Liquidity Pools

To ensure a smooth launch and fair market dynamics, USDIC will deploy two separate liquidity pools
with different parameters:

e  First Liquidity Pool (LP):
o 1trillion tokens paired with 1 SOL
o 4% fee on trades

o Purpose: The first pool is designed to deter sniping bots and early speculative traders.
The higher initial buy fee (4%) discourages immediate large purchases, creating a fairer
environment for all participants.

e Second Liquidity Pool (LP):
o 12 trillion tokens paired with 12 SOL
o 0.25% fee on trades

o Purpose: This pool offers broader liquidity to support trading and ensure stability in the
token’s market. With a lower fee, it encourages long-term participation and facilitates
smoother market activity after the initial launch phase.

This two-pool strategy balances market protection and liquidity management. The first pool prevents
market manipulation during the launch period by discouraging sniping, while the second pool provides
ample liquidity to foster trading and adoption. This staggered approach supports market stability from
the start, giving participants confidence in the token’s long-term growth.

Total Supply Cap

USDIC will initially operate without smart contract governance. Instead, minting and supply adjustments
will be managed manually by the project team, with the goal of eventually transitioning to automated
processes.

The total supply may increase through minting, but it will be capped at 72 trillion tokens to prevent
oversupply and maintain long-term scarcity. Even as fiscal conditions improve or debt decreases, this cap
ensures the token supply remains controlled.



Minting will only occur if the U.S. national debt decreases below its current value. The newly minted
tokens will reflect reductions in debt, distributed across the reserve, supply, and founder wallets in the
same proportions as the burn model. However, all minting will remain subject to the 72 trillion token
cap, preventing inflation.

Burn Mechanism

USDIC’s burn mechanism is inspired by national debt trends, reducing the token supply to reflect
worsening debt conditions. However, burns will occur proportionally across multiple wallets, ensuring
fairness and transparency.

Burn Process

e Weekly Burn: Each week, the latest U.S. debt figures will be reviewed. If the debt increases,
tokens will be burned according to the proportional burn model.

e Proportional Burn Model:
o 49% from the Reserve Wallet (17.6 trillion starting balance)

o 36% from Supply Adjustment Wallet (may include tokens bought back from liquidity
pools if resources allow)

o 15% from the Founder Wallet (5.4 trillion starting balance)

Tokens designated for burning from the Reserve, Founder, and Supply Adjustment wallets will be
transferred to a dedicated burn wallet before incineration. The burn wallet address will be publicly
available on USDIC platforms such as the website. This separate burn wallet allows for a clear,
transparent record of tokens burned.

This model ensures every sector contributes to supply control, promoting sustainable growth.

Minting Mechanism

USDIC also includes a minting mechanism designed to respond to reduced debt or fiscal surpluses. This
ensures the token supply remains aligned with economic trends if national debt decreases in the future.

e Controlled Minting:

If the U.S. national debt decreases, new tokens may be manually minted to reflect these
improved conditions. The minting process will follow a structured, manual approach, similar to
the principles used in the burn mechanism, to ensure fairness and consistency. Newly minted
tokens will be distributed proportionally across the reserve, founder, and supply adjustment
wallets, following the same allocation percentages as the burn model:

o 49% to the Reserve Wallet

o 36% to Public/Market Tokens

o 15% to the Founder Wallet



e Manual Governance (at Launch):
USDIC will not use smart contracts initially. Both burning and minting operations will be
managed manually by the project team, with transparency as a guiding principle. The goal is to
transition to smart contract automation over time, based on community milestones and market
growth. Regardless of future debt reductions, the total supply will remain capped at 72 trillion
tokens, ensuring scarcity and protecting against oversupply.

Managing the Burn Mechanism and Minimum Supply Threshold

USDIC’s burn mechanism is designed to reduce token supply in response to rising U.S. debt. However,
without safeguards, the entire supply of 36 trillion USDIC tokens could theoretically burn to zero if the
debt continues rising.

To prevent this, a minimum supply threshold of 100 million tokens will be implemented. Once this
threshold is reached, the burn mechanism will pause, and further burns will only resume if new debt
data triggers the need for minting.

Additionally, the burn mechanism will pause if the USDIC reserve, founder, and supply wallets no
longer contain tokens to burn. This safeguard ensures the mechanism does not attempt to execute
without sufficient tokens, maintaining liquidity and market stability.

Contingency Solutions if the Threshold is Reached

Given that investors may hold significant amounts of USDIC, the project team cannot control the entire
circulating supply. If wallet balances are low or the minimum threshold is reached, the following
solutions may be explored:

1. Buybacks and Burns:

o If resources allow, the team may buy back tokens from the market and burn them,
maintaining the deflationary model even when wallets run low.

2. Reserve Wallet Adjustments:

o The 17.6 trillion tokens in the reserve wallet will be managed carefully to ensure
enough tokens remain available for future burns.

3. Governance-Incentivized Burns:

o Inthe future, token holders may voluntarily contribute tokens for burns through
governance proposals, fostering community involvement.

4. New Liquidity Pools for Sustainable Burns:

o Additional liquidity pools may be created with reserve tokens, maintaining burn
capabilities without disrupting the market.

5. Incentivized Token Swaps with Built-In Burns:



o Token swaps could incentivize investors to exchange tokens, with a portion burned to
reduce circulating supply while offering long-term rewards.

Roadmap

USDIC’s development roadmap aligns with community growth milestones, rather than fixed timelines:

5,000 Coin Holders: Launch community engagement campaigns to promote adoption.
10,000 Coin Holders: Transition from manual to automated burn mechanisms.

50,000 Coin Holders: Conduct an external smart contract audit to ensure security.
100,000 Coin Holders: Launch a governance platform for community voting.

200,000 Coin Holders: Explore the feasibility of DeFi integrations, such as using USDIC as
collateral.

Future Scenarios

USDIC is designed to adapt to a range of potential scenarios:

1.

If the national debt rises to 72 trillion dollars: If the debt were to double to 72 trillion USD, the
entire token supply could theoretically be burned. To prevent this, the minimum supply
threshold of 100 million tokens ensures that the burn mechanism pauses if the supply drops too
low.

Managing the Founders' and Marketing Reserve: The 5.4 trillion founder tokens may be
released gradually to avoid market disruption. Longer term, the team will look at automating a
vesting schedule. However, the project may need to reserve flexibility to release tokens as
needed to fund key initiatives.

If the U.S. National Debt decreases: If the debt decreases, USDIC as an inverse token, will
manually mint new tokens in accordance with the debt reduction, without exceeding the 72
trillion token cap.

Compliance

USDIC will monitor regulatory developments closely and adapt as necessary to remain compliant. The
project is committed to transparency and legal compliance to protect its long-term viability.



Use Cases and Value Proposition

USDIC aims to adapt to debt trends through deflationary tokenomics. In the future, the project will
explore opportunities for DeFi integrations, such as lending, borrowing, or collateralization. These
potential use cases represent long-term goals contingent on market conditions and community interest.

Risks and Disclosures

This section outlines some known risks associated with USDIC to help participants understand the
nature of their involvement and make informed decisions.

¢ Reliance on U.S. Government Debt Information:
USDIC’s burn mechanism relies on accurate and timely reporting of U.S. national debt data.
Delays, inaccuracies, or disruptions in accessing this data may impact the burn schedule,
affecting the token supply and market dynamics.

e Manual Burn/Mint Mechanism and Centralization Risk:
While there is no set timeline for automation, and it may depend on market growth and the
achievement of key project milestones, manual adjustments will be required, introducing an
element of centralization. This temporary centralization may create trust concerns, requiring
clear communication with the community to mitigate risks.

e Automation Challenges:
USDIC aims to automate key functions, but technical, regulatory, or logistical issues could delay
or prevent full automation. Partial automation may become necessary if unforeseen challenges
arise.

¢ Impact of Delayed Public Debt Information:
Market sentiment and USDIC’s token value can be influenced by changes in national debt. Delays
in public debt data updates may lead to discrepancies between investor expectations and actual
token supply adjustments, affecting market dynamics.

e Market Volatility and Speculation:
Like all cryptocurrencies, USDIC is subject to market volatility and speculative trading.
Participants should understand that the value of the token can fluctuate with market sentiment
and macroeconomic conditions, with no guarantees of profit or future value.

e Regulatory Risks:
The regulatory landscape for cryptocurrencies is constantly evolving. USDIC may face new laws
or regulations in the future, impacting the token’s operation, functionality, or availability.
Investors should remain aware of the potential for regulatory changes that could affect the
platform.

e Reserve and Supply Adjustment Wallet Risks:
A significant portion of the token supply is held in reserve and supply adjustment wallets,
initially under the control of the project team. While transparent reporting will mitigate



concerns, this concentration of tokens represents a potential risk until the project achieves
greater decentralization.

e Potential Liquidity Challenges:
Liquidity management is essential to USDIC’s stability. There may be periods of low liquidity or
unexpected demand that require the team to deploy additional resources. These challenges
could affect trading and market operations, requiring careful liquidity planning.

Conclusion

USDIC is inspired by the economic realities of U.S. national debt and serves as both a financial tool and a
platform for activism. Through proportional burns and controlled minting, the token strives to maintain
scarcity and value. The success of USDIC will rely on the community’s engagement in raising awareness
about unsustainable debt practices and promoting long-term financial responsibility.



